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Section 8 – Other Events
 
 Item 8.01     Other Events.
 

On August 27, 2007, LSB Industries, Inc. (“LSB”) completed the redemption of all of its outstanding $3.25 Convertible Exchangeable Class C
Preferred Stock, Series 2 (“$3.25 Preferred”).  The redemption price was $50.00 per share of $3.25 Preferred, plus $26.25 per share in accrued and unpaid
dividends pro-rata to the date of redemption.  A total of 25,820 shares of $3.25 Preferred were redeemed for an aggregate redemption price, including accrued
and unpaid dividends, of approximately $1,969,000.

Prior to the redemption, holders of the $3.25 Preferred converted 167,475 shares of $3.25 Preferred into 724,993 shares of common stock, based on
the conversion rate of 4.329 shares of common for each share of $3.25 Preferred.  Pursuant to the terms of the $3.25 Preferred, holders converting shares of
$3.25 Preferred were not entitled to any accrued and unpaid dividends as to the shares of $3.25 Preferred converted.

As of August 27, 2007, no shares of $3.25 Preferred remain outstanding.
 
Section 9 – Financial Statements and Exhibits
 
 Item 9.01 Financial Statements and Exhibits.
 

(c)                 Exhibits.



 99.1 Press release, dated August 27, 2007.

SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Company has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 
Dated:    August 30, 2007
 

LSB INDUSTRIES, INC.
 

By:  /s/ Jim D. Jones                                                            
Jim D. Jones
Senior Vice President,
Corporate Controller and Treasurer
(Principal Accounting Officer)
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FOR IMMEDIATE RELEASE

LSB INDUSTRIES, INC. ANNOUNCES COMPLETION OF
REDEMPTION OF ALL OUTSTANDING $3.25 CONVERTIBLE EXCHANGEABLE CLASS C PREFERRED STOCK

Oklahoma City, Oklahoma – August 27, 2007 - LSB Industries, Inc. (“LSB” or the “Company”), (AMEX: LXU), today announced
the completion of redemption of all of its outstanding $3.25 Convertible Exchangeable Class C Preferred Stock (“$3.25
Preferred”).  Under the redemption, as announced by LSB on July 12, 2007, holders of the 193,295 outstanding shares of $3.25
Preferred would receive $50.00 per share plus $26.25 in accrued and unpaid dividends.  The holders also had the right to convert
each share of $3.25 Preferred into 4.329 shares of LSB common stock, and, as stated in the Redemption Notice, pursuant to the
terms of the $3.25 Preferred, a holder that elects to convert shares of $3.25 Preferred would not be entitled to receive any accrued
and unpaid dividends on those shares of $3.25 Preferred that are converted.  As of August 27, 2007,  a total of 167,475 shares of
$3.25 Preferred were converted into 724,993 shares of LSB common stock, and 25,820 shares of $3.25 Preferred were redeemed by
LSB for approximately $1,969,000, leaving no shares of $3.25 Preferred outstanding.

LSB is a manufacturing, marketing and engineering company.  LSB’s principal business activities consist of the manufacture and
sale of commercial and residential climate control products, such as geothermal and water source heat pumps, hydronic fan coils,
large custom air handlers, the manufacture and sale of chemical products for the mining, agricultural and industrial markets, and the
provision of specialized engineering services and other activities. LSB Industries is included in the Russell 2000 Index and the
Russell 3000 Index.
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