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Section 8 — Other Events

Item 8.01. Other Events.

As previously reported, LSB Industries, Inc. (the “Company”) filed an insurance claim for losses and damages in connection with the November 13, 2012,
pipe rupture in the ammonia plant at one of its subsidiaries’ chemical facility located in Cherokee, Alabama. The Company’s insurance carriers previously
paid $15 million on the insurance claim. Effective January 10, 2014, the Company settled the claim with its insurance carriers for the aggregate amount of
approximately $43.5 million (of which approximately $36.5 million relates to the business interruption claim), comprised of $15 million previously paid to
the Company and $28.5 million to be paid to the Company. The $43.5 million settlement amount is net of the Company’s $2.5 million property insurance
deductible. As a result, an insurance recovery of approximately $28 million will be recognized as income associated with this settlement in the first quarter of
2014.
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