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Section 1 – Registrant’s Business and Operations
 
Item 1.01.  Entry into a Material Definitive Agreement

On July 2, 2010, El Dorado Nitrogen, L.P. (“EDN”) and El Dorado Chemical Company (“EDC”), both subsidiaries of LSB Industries, Inc. (the “Company”)
received the executed Second Amendment to the Nitric Acid Supply Operating and Maintenance Agreement, dated effective June 16, 2010 (the “Second
Amendment”), between EDN, EDC, and Bayer MaterialScience, LLC (“Bayer”).  The Second Amendment amends the previously disclosed Nitric Acid
Supply Operating and Maintenance Agreement, dated October 23, 2008 (the “Bayer Agreement”), between EDN, EDC, and Bayer, which remains in full
force and effect.

The Second Amendment provides for the installation of an N2O abatement catalyst at the nitric acid manufacturing facility located in Baytown, Texas (the
“Baytown Facility”).  The Baytown Facility is maintained and operated by EDN in accordance with the terms of the Bayer Agreement.  The abatement
catalyst has been installed and is designed to reduce the level of N2O emissions, or greenhouse gases, produced in the operation of the Baytown
Facility.  Under the terms of the Bayer Agreement, as amended by the Second Amendment, EDN will be allocated a portion of any greenhouse gas offset
credits relating to the reduction of N2O emissions at the Baytown Facility, if any, after such credits are sold and certain of Bayer’s costs are reimbursed from
the proceeds from the sale of such credits.
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