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Section 8 — Other Events
Item 8.01. Other Events
As previously reported, LSB Industries, Inc.’s (the “Company”) subsidiary operating a chemical manufacturing facility in Pryor, Oklahoma suffered damage
to the ammonia plant caused by a pipe failure in the primary reformer in June 2010. As of June 30, 2011, the Company and its insurer agreed to a payment to
the Company of approximately $8.6 million for the Company’s lost profits and extra expense insurance claim in connection with the damage. This insurance
recovery will be reflected in our second quarter 2011 unaudited financial statements.
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