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Section 8 – Other Events

Item 8.01.  Other Events

On December 30, 2010, a wholly-owned subsidiary (“ThermaClime”) of LSB Industries, Inc. (the “Company”), that owns a majority of the companies
comprising the core businesses of the Company, engaged Banc of America Leasing & Capital, LLC (“BAL”) on a 90-day exclusive basis to use its best
efforts to syndicate a term loan of $75 million (“Loan”).  If the Loan is completed, the Loan would be for a term of five years, collateralized with certain
assets within the Company’s chemical business, and bear an interest rate equal to an index (three-month LIBOR) plus the applicable margin, except that it is
anticipated that at least a portion of the Loan held by BAL will bear a fixed interest rate, and the proceeds of the Loan would be used to prepay
ThermaClime’s existing $50 million term loan that matures in November 2012 and the balance for working capital.  ThermaClime would also be allowed to
transfer/distribute up to $27 million to the Company to purchase or retire the Company’s outstanding 2007 convertible debentures.  The closing of the Loan is
subject to numerous conditions, including BAL’s syndication of the Loan and completion of definitive loan agreements.
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